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INDEPENDENT AUDITORS' REPORT
To the Directors of Six Nations of the Grand River Development Corporation:

Opinion
We have audited the accompanying consolidated financial statements of Six Nations
of the Grand River Development Corporation (the “Entity”) which comprise:







the consolidated statement of financial position as at December 31, 2020
the consolidated statement of earnings for the year then ended
the consolidated statement of changes in net assets for the year then ended
the consolidated statement of cash flows for the year then ended
and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information

(Hereinafter referred to as the “financial statements”).
In our opinion, the accompanying financial statements present fairly, in all material
respects, the consolidated financial position of the Entity as at December 31, 2020,
and its consolidated results of operations and its consolidated cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
''Auditors' Responsibilities for the Audit of the Financial Statements'' section of
our auditors' report.
We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our
other responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Responsibilities of Management and Those Charged With
Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for
assessing the Entity's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial
Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.
As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.
We also:



Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Page 3



Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Entity's internal
control.



Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.



Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Entity's to cease to
continue as a going concern.



Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation



Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.



Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the group Entity to express an opinion
on the financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

Chartered Professional Accountants, Licensed Public Accountants
Hamilton, Canada
May 12, 2021

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Consolidated Statement of Financial Position
December 31, 2020, with comparative information for 2019
2020

2019

6,301,183
7,832,499
1,130,341
2,026,009
107,379
68,530
17,465,941

$ 13,281,641
1,938,737
780,838
103,303
65,490
16,170,009

1,193,500
60,652,025
11,342,181

59,557,937
11,065,810

$ 90,653,647

$ 86,793,756

$

2,817,961
254,795
528,398

$ 2,827,290
250,000
329,773

1,355,788
3,020,126
1,575,000
9,552,068

3,448,094
1,945,905
1,665,000
10,466,062

346,966
33,340,802
-

27,125
36,452,151
2,062,061

1
10,964,984
22,746,328
13,702,498
47,413,811

1
10,994,002
20,539,564
6,252,790
37,786,357

$ 90,653,647

$ 86,793,756

Assets
Current assets:
Cash and cash equivalents
Restricted cash (note 3)
Distribution receivable
Accounts receivable (note 4)
Inventories
Prepaid expenses
Other assets (note 23)

$

Long-term receivables (note 5)
Investments in economic interest projects (note 6)
Capital assets (note 8)

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 9)
Due to related parties (note 13)
Deferred revenue
Distributions to Six Nations of the Grand River Economic
Development Trust (note 18)
Current portion of long-term debt (note 10)
Callable portion of long-term debt (note 10)
Deferred capital contributions (note 11)
Long-term debt (note 10)
Derivative options liability (note 12)
Net assets:
Share capital (note 14)
Invested in capital assets (note 15)
Invested in economic interest entities (note 16)
Internally restricted reserves and contributed surplus (note 17)
Unrestricted
Commitments (note 19)
COVID-19 (note 25)
Subsequent event (note 26)
See accompanying notes to consolidated financial statements.
On Behalf of the Board:
____________________
Phillip
Johnson
May 19, 2021 10:22 AM EDT

Director

Justin _________________
Porter
May 18, 2021 10:58 AM EDT
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SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Consolidated Statement of Earnings
Year ended December 31, 2020 with comparative information for the nine month period ended
December 31, 2019

Revenues:
Nations enterprises
Economic interests (note 6)
Master trust income
Amortization of deferred capital contributions

2020

2019

$ 15,205,314
13,321,221
1,401,779
19,640
29,947,954

$ 24,512,932
7,854,536
777,519
11,625
33,156,612

10,178,849
4,424,485
456,053
127,000
678,318

19,130,739
4,370,124
378,358
676,251
506,046

555,282
1,407,348
1,098,029
59,053
18,984,417

416,522
173,573
425,379
117,573
26,194,565

19,705
10,983,242

(966,494)
5,995,553

1,355,788

3,448,094

9,627,454

$ 2,547,459

Expenses:
General, operating and administrative expenses
Salaries and benefits
Utilities
Gaming license and sponsors
Six Nations of the Grand River Elected Council – rent
Six Nations of the Grand River Elected Council
– Bingo hall debt charges
Interest
Amortization of capital assets
Other

Equity income (loss) in joint ventures (note 6)
Excess of revenues over expenses before distribution
Distribution to Six Nations of the Grand River Economic
Development Trust (note 18)
Excess of revenues over expenses

$

See accompanying notes to consolidated financial statements.
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SIX NATIONS OF THE GRAND RIVER DEVELOPMENT CORPORATION
Consolidated Statement of Changes in Net Assets
Year ended December 31, 2020, with comparative information for the nine month period ended December 31, 2019

December 31, 2020

Invested in
capital assets

Balance, beginning of year

$ 10,994,002

(Deficiency) excess of revenues
over expenses
Transfers
Balance, end of year

11,004,705

1,049,371

(11,004,705)

$ 10,964,984

Invested in
capital assets

Balance, beginning of period

$

Transfers

$

(1,078,389)

December 31, 2019

(Deficiency) excess of revenues
over expenses before reserves

Unrestricted

9,310,150

$

Unrestricted
$

(413,754)
2,097,606

Balance, end of period
$ 10,994,002
See accompanying notes to consolidated financial statements

-

-

Invested in
economic
interest
entities
$ 20,539,564 $
(298,862)
2,505,626

Invested in
economic
interest
entities

(4,158,694)

11,993,675
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$ 20,539,564 $

Share
capital

Total

1 $ 37,786,357

-

-

9,627,464

7,449,708

-

-

Internally
restricted
reserves
(note 17)

$ 9,743,370 $ 16,185,377 $
(1,197,481)

-

6,252,790 $

$ 22,746,328 $ 13,702,498 $

4,158,694

$

Internally
restricted
reserves
(note 17)

(9,932,587)
6,252,790 $

1 $ 47,413,811

Share
capital

Total

1 $ 35,238,898
-

2,547,459

-

-

1 $ 37,786,357

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Consolidated Statement of Cash Flows
Year ended December 31, 2020, with comparative information for the nine month period ended
December 31, 2019
2020

2019

Cash provided by (used in):
Operations:
Excess of revenues over expenses
Items not involving cash:
Amortization of capital assets
Amortization of deferred capital contributions
Net loss on equity investments
Change in fair value of derivative options liability
Changes in non-cash operating working capital:
Accounts receivable
Distribution receivable
Due to Six Nations Grand Rive Economic
Development Trust
Prepaid expenses
Inventories
Accounts payable and accrued liabilities
Deferred revenue

$

9,627,454

$ 2,547,459

1,098,029
(19,640)
298,862
(62,061)

425,379
(11,625)
1,197,481
62,061

(1,245,171)
(1,130,341)

790,964
-

4,795
(3,040)
(4,076)
(9,329)
198,625
8,754,107

4,947
8,288
742,870
208,365
5,976,189

(3,677,128)
1,550,000
339,481
(1,787,647)

(398,487)
3,984,693
3,586,206

(1,374,400)
(1,392,950)
(2,000,000)

(2,142,289)
(15,535,198)
1,000,000

(2,092,306)
(1,193,500)
(8,053,156)

3,198,094
(13,479,393)

Decrease in cash

(1,086,696)

(3,916,998)

Cash, cash equivalents and restricted cash, beginning of period

15,220,378

19,137,376

$ 14,133,682

$ 15,220,378

Financing:
Payment of long-term debt
Proceeds of long-term debt
Additions to deferred capital contributions
Investing:
Purchase of capital assets
Investment in economic interest projects
Derivative option liability
Due to Six Nations of the Grand River
Economic Development Trust
Long-term receivable

Cash, cash equivalents and restricted cash, end of period
See accompanying notes to consolidated financial statements.
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SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements
Year ended December 31, 2020

Six Nations of the Grand River Development Corporation (the “Organization”) manages the economic
interests of the Organization including partnerships of renewable energy projects with third parties. It
also operates the Six Nations Bingo Hall, Six Nations Tourism, the Chiefswood Museum, Chiefswood
Park, Mohawk Chapel and other ancillary operations in Six Nations Indian Reserve, No. 40 (the
“Community”). The Organization’s objective is to derive economic benefits, create employment for
Community members and generate income to support community priorities as determined in the Six
Nations Community Plan. The Organization was incorporated with share capital on November 18,
2013 under the Canada Business Corporations Act. The Organization is governed by a Board of
Directors, with an Advisory Committee providing oversight for the Community. A Board of Trustees
is also in place to oversee the Six Nations of the Grand River Economic Development Trust, to which
the Advisory Committee also provides oversight.
1. Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations in Part III of the CPA Handbook. The Organization’s significant
accounting policies are as follows:
(a) Basis of consolidation:
(i)

Consolidated entities:
The consolidated financial statements reflect the assets, liabilities, revenue, expenses
and net assets of the reporting entity. The reporting entity is comprised of all
organizations, committees and trusts accountable for the administration of their financial
affairs and resources to the Organization and which are owned or controlled by the
Organization. All significant intercompany balances and transactions have been
eliminated upon consolidation. These entities and organizations include:
9374264 Canada Limited – Nanticoke Solar LP
9211560 Canada Limited – Gunn’s Hill LP
7539223 Canada Limited – Grand Renewable Wind LP
8490341 Canada Limited – Grand Renewable Solar LP
9250492 Canada Limited – SN Solar Developments LP
9710612 Canada Limited – FWRN LP
11100726 Canada Limited – Niagara Reinforcement LP
11456784 Canada Limited – Oneida Energy LP
11937855 Canada Limited – 3DATX Corporation
12419700 Canada Limited – Thrive
SN Solar Developments LP
SNGR Trustee Services Inc.
SNGR Wind Project 1 Trustee Inc.
SNGR Community Benefits Trustee Inc.
SNGR Utilities Trustee Inc.
SNGR Solar Project 1 Trustee Inc.
Six Nations of the Grand River GP Inc.
SNGR Utilities LP
5

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(a) Basis of consolidation (continued):
(ii)

Trusts:
Various Trusts have been created to facilitate the distribution of excess cash flow to the
Community. The following trusts are included in the consolidated financial statements
as the Organization controls the trust as the trustee:
SNGR Utilities Trust
SNGR Solar Project 1 Trust
SNGR Wind Project 1 Trust
SNGR Community Benefits Trust
Six Nations of the Grand River Master Trust

(b) Change in year end:
In 2019, the Organization changed its fiscal year end to December 31. Comparative figures
have been presented for the nine month period ended December 31, 2019. The current year
figures have been presented for the twelve month period ended December 31, 2020.
(c) Revenue recognition:
The Organization follows the deferral method of accounting for contributions which include
government grants.
Contributions from grants that are unrestricted are recorded as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Grants approved but not received at the end of an accounting period are
accrued.
Revenue derived from grants which as restricted is recognized when the related expenditures
have been made. Funds received for which the related expenditures have not been made are
recorded as deferred revenue.
Externally restricted contributions are recognized as revenue in the period in which the related
expenses are recognized. Contributions restricted for the purchase of capital assets are
deferred and amortized into revenue at a rate corresponding with the amortization rate of the
related capital asset.
Six Nations Bingo revenue is recognized as earned.
Distributions revenue is recognized as the available cash flow from the underlining
agreements are earned and collection of the relevant receivable is probable.
Revenues from Indigenous Services Canada are used only for the intended purpose of the
funding received.
6

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(d) Cash and cash equivalents:
Cash and cash equivalents consist of cash, bank overdrafts and investments in money market
or other short-term instruments or investments with a maturity of less than 90 days or
redeemable at the Organization’s discretion.
(e) Inventories:
Inventories are valued at the low of cost and net realizable value. Cost is determined by
actual invoice amounts.
(f) Capital assets:
Capital assets are recorded at cost. Repairs and maintenance costs are charged to expense.
Betterments which extend the estimated life of an asset are capitalized. When a capital asset
no longer contributes to the Organization’s ability to provide service, its carrying amount is
written down to its residual value.
Capital assets are amortized on a straight-line basis using the following annual rates:
Asset

Rate

Building
Leasehold improvements
Furniture and fixtures
Equipment and vehicles
Computer equipment

20 years
10 years
5 years
5 years
2 years

The carrying amount of an item of capital assets is tested for recoverability whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognized when the asset’s carrying amount is not recoverable and
exceeds its fair value.
(g) Investments in entities:
The Organization accounts for its investments in entities subject to significant influence and
its investments in joint ventures using the equity method whereby the investment is carried at
cost and adjusted for any contributions or withdrawals and its share of the net earnings or
losses of the investment. The investments in other companies are accounted for at cost.
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SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

1. Significant accounting policies (continued):
(h) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Equity instruments that
are quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Organization has not elected to carry any
such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal period
if there are indicators of impairment. If there is an indicator of impairment, the Organization
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying amount of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Organization expects to realize by exercising its right to any collateral.
If events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement.
(i) Income taxes:
Income taxes have not been recorded on these financial statements as the Organization
considers that it is a tax exempt corporation under the Income Tax Act (Canada). Provided
the business of the Organization meets certain annual conditions tax exempt status will be
maintained. It is management’s position that the business meets the required conditions. The
Canada Revenue Agency has not assessed the Organization’s tax exempt status and as a
result if an unfavourable assessment is received, then the Organization may be subject to
income taxes.
(j) Use of estimates:
The preparation of the financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the period. Significant items subject to such estimates and assumptions
include the carrying amounts of capital assets and receivables, valuation of investments,
recognition of income taxes. Actual results could differ from those estimates.
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SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

2.

Transfer of operations from Six Nations of the Grand River Elected Council:
Effective June 1, 2015 the Organization commenced operations independently from Six Nations of
the Grand River Elected Council (“SNEC”). At this time a separate Board of Directors, Board of
Trustees and Advisory Committee were established to govern the operations of the Organization,
previously the Organization and the related activities were controlled by SNEC. The operations
transferred to the Organization include Six Nations Bingo, Old Bingo Hall, Six Nations Tourism,
Chiefswood Museum, Mohawk Chapel, Oneida Business Park, Our Sustenance, Internet Towers,
Martin Property Line and other properties.
In addition to the operations above the economic interests in various renewable energy entities,
Ontario Land Lease and all related agreements were transferred to the Organization for no
consideration as follows:
Investments in economic interest projects

$

9,673,160

Accounts payable and accrued liabilities
Long-term debt

(1,000)
(10,382,026)
$
(709,866)

During the year, the Our Sustenance project was divested to SNEC.
3.

Restricted cash:
Included in restricted cash are amounts held in escrow of $nil (2019 - $1,311,430) for the
acquisition of a potential investment and $636,465 (2019 - $627,307) that form part of the
operating reserve. The remaining restricted cash of $7,196,034 is internally restricted for future
projects of the Organization.

4.

Accounts receivable:
2020
Accounts receivable
HST recoverable

9

2019

$

2,026,009
-

$

746,848
33,990

$

2,026,009

$

780,838

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

5.

Long-term receivables:
(a) During the year, the Organization entered into a convertible loan agreement with Brant County
whereby the Organization transferred $193,500 to Brant County. The convertible loan
agreement provides the Organization with the option to receive full repayment of $193,500 or
exchange the loan amount for a 15% interest in the feed-in-tariff project in March 2023.
(b) During the year, the Organization entered into an agreement whereby the Organization
provided a non-revolving loan of $1,000,000 to Thrive, an arm’s length third party. Accrued
interest is to be paid annually to the Organization with an annual interest rate of at least
12.75%. The Organization has the option to advance an additional credit facility of $500,000
at their discretion until October 23, 2021. The maturity date of the non-revolving loan and
additional credit facility, if advanced, is April 23, 2022. Additionally, the Organization has
received stock warrants as a result of providing the non-revolving loan in the current year and
has the ability to exercise the stock warrants to purchase common stock of Thrive. See note
23(b) for further details.

6. Investments in economic interest projects:

The following investments are carried at cost:
Grand Renewable Wind LP – 10% limited partner
Grand Renewable Solar LP – 10% limited partner
Gunn’s Hill LP – 10% limited partner
Nanticoke Solar LP – 15% limited partner
FWRN LP – 50% limited partner
Niagara Reinforcement Line – 25% limited partner
3DATX Corporation – 5.55% partner
Oneida Energy LP – 50% limited partner

$

2020

2019

6,799,000
2,874,160
1,835,625
3,832,223
30,379,235
11,943,000
1,342,900
50,050
59,056,193

$ 6,799,000
2,874,160
1,835,625
3,832,223
30,379,235
11,943,000
57,663,243

The following joint ventures are accounted for using the equity method:
Corporation of the County of Brant; Six Nations of the
Grand River Joint Venture; 2325705 Ontario Inc. Joint
Venture (“BGI Joint Venture”) – 15% venture interest
146,250
Corporation of the County of Brant and Six Nations
of the Grand River Joint Venture (“OBP Joint Venture”) – 90%
venture interest
1,682,294
Six Nations Aecon Joint Venture – 51% venture interest
(232,712)
1,595,832
$ 60,652,025

10

146,250
1,682,294
66,150
1,894,694
$ 59,557,937

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

6. Investments in economic interest projects (continued):
The following is a summary of the Organization’s share of revenues and expenses of each joint
venture:
2020
BGI Joint Venture
Revenues
Expenses

$

OBP Joint Venture
Revenues
Expenses
Six Nations Aecon Joint Venture
Revenues
Expenses
$

2019

18,236 $
(7,216)
11,020

23,089
(11,506)
11,583

386,722
(79,175)
307,547

305,829
(86,425)
219,404

6,206,614
(6,505,476)
(298,862)

10,930,830
(12,128,311)
(1,197,481)

19,705

$

(966,494)

Management evaluates the expected return on the all investments on an annual basis. The
revenues generated from the Organization’s investment in economic interest projects are as follows:
2020
Distributions received from investments carried at cost
Equity pick up of joint ventures accounted for
using the equity method

$ 13,321,221

$

19,705
$ 13,340,926

11

2019
7,854,536
(966,494)
$

6,888,042

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

7.

Master trust entities:
The Organization is the beneficiary of the Nextera Wind Projects, the Capital Power & Dufferin Wind
Projects and the Port Ryerse Wind Project. The Organization was not required to provide capital
in these projects. The Organization is the beneficiary of the operating results of SNGR Utilities LP
and SN Solar Developments LP.

8.

Capital assets:
Accumulated
amortization

Cost
Equipment
Furniture and fixtures
Computer equipment
Leasehold improvements
Buildings

$

682,362
216,637
361,653
6,940,575
5,435,176

$ 13,636,403

9.

$

Net book value Net book value
2020
2019

259,184
97,306
279,742
1,403,809
254,181

$

423,178
119,331
81,911
5,536,766
5,180,995

$ 2,294,222

$

11,342,181

$

409,933
116,286
29,067
5,426,911
5,083,613

$ 11,065,810

Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of $nil
(2019 - $17,249).
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SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

10. Long-term debt:
2020
Fixed rate term loan with monthly principal and interest payments
in the amount of $7,413, repayable in full on April 6, 2021,
bearing interest 2.94%. Secured by the property of 9250492
Canada Limited, excluding the partnership units
$ 438,798 $
Ontario Power Generation Inc. equity loan with semi-annual principal
and interest repayments in the amount of $116,000 commencing
on the Commercial Operation Date, over 20 years with a fixed
interest rate of 7.5%. Secured by the limited partnership units
held by 9374264 Canada Limited
2,269,957
Fixed rate term loan with monthly principal and interest payments
in the amount of $13,368, repayable in full on June 3, 2023,
bearing interest 2.54%. Secured by the property of 7539223
Canada Limited, excluding the partnership units
1,225,256
Fixed rate term loan with monthly principal and interest payments
in the amount of $30,598, repayable in full on June 3, 2021,
bearing interest 2.79%. Secured by the property of 7539223
Canada Limited, excluding the partnership units
2,334,012
Fixed rate term loan with annual principal payments in the amount
of $55,500, repayable in full on March 29, 2036,
bearing interest 5.3%. Secured by the property of 9710612
Canada Limited, excluding the partnership units. Maximum
facility available is $35M jointly
Fixed rate term loan secured by the property of 9710612
Canada Limited, excluding the partnership units. Annual principal
payments of $225,000 until paid in full or re-financed. Maximum
facility available is $35M jointly
28,422,674
Fixed rate term loan with semi-annual principal payments of
$45,000 and monthly interest payments bearing interest prime
rate plus 0.55%, payable on demand. Secured by property of
9374264 Canada Limited
1,665,000
Automobile loan with 36 monthly principal and interest
payments in the amount of $1,299, repayable in full on
December 11, 2022, bearing monthly interest 0.249%
The debt is secured by the automobile
30,231
Term loan with Two Rivers Community Development
Centre with only monthly interest payments through to
August 31, 2021. Thereafter annual principal
payments commencing September 30, 2021 in the
amount of $83,333, bearing annual interest of 4.5%.
The term loan will be paid in full by September 30, 2027.
550,000
Term loan with Two Rivers Community Development
Centre with only monthly interest payments through to
August 31, 2022. Thereafter annual principal
payments commencing September 30, 2022 in the
amount of $166,000, bearing annual interest of 5.0%.
The term loan will be paid in full by September 30, 2028.
1,000,000
37,935,928
Less amounts due within one year
(3,020,126)
Less callable portion of long-term debt
(1,575,000)
$ 33,340,802 $
13

2019

513,576

2,375,544

1,350,467

2,631,352

1,000,000

30,379,235

1,768,199

44,683

-

40,063,056
(1,945,905)
(1,665,000)
36,452,151

SIX NATIONS OF THE GRAND RIVER
DEVELOPMENT CORPORATION
Notes to Consolidated Financial Statements (continued)
Year ended December 31, 2020

10. Long-term debt (continued):
Principal repayments due in the next five years are as follows:

2021
2022
2023
2024
2025 and thereafter

$

3,020,126
863,069
1,674,916
681,507
31,696,310

Balance, end of period

$

37,935,928

The Organization has various non-revolving credit facilities with the Royal Bank of Canada with
total availability of $12,000,000 of which $3,559,268 have been drawn. SNEC is named as a
guarantor of the loans. Management does not anticipate future draws will be made on the existing
credit facilities.
During the year, 9710612 Canada Limited (“9710612”) and Boralex amended the existing loan
agreement as a result of a refinancing of the FWRN LP project. As a result of the amendment,
and a distribution to 9710612 in the amount of $3,000,000 from the FWRN LP refinancing,
9710612 repaid the $1,000,000 term loan and $2,000,000 to extinguish the derivative option
liability.
The Organization has an additional $1,000,000 credit facility available from Two Rivers
Community Development Centre which has not been drawn on as at December 31, 2020.
The Two Rivers Community Development Centre term loans are secured by the proceeds due
from 9250492 Canada Limited.
Under the terms of the loans agreement, the Organization has various covenants which at
December 31, 2020 the Organization was in compliance with these covenants.
11. Deferred capital contributions:
2020

2019
38,750
(11,625)

Balance, beginning of period
Current year additions
Amortization of deferred capital contributions

$

27,125 $
339,481
(19,640)

Balance, end of period

$

346,966

$

27,125

12. Derivative options:
During 2020, the Organization and Boralex amended the financing agreements dated March 28,
2019 and December 19, 2019 which resulted in the extinguishment of the derivative option liability
totaling $2,062,061. A gain of $62,061 was recognized in the statement of earnings.
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13. Due to related parties:
The Organization owes a net amount of $250,000 (2019 - $250,000) to Aecon Construction
Group Inc. a related company of the Six Nations Aecon Joint Venture. Amounts due to Aecon
Construction Group Inc. are not secured and have no set repayment terms. The Organization
owes $4,795 (2019 - $nil) to the Six Nations of the Grand River Economic Development Trust for
amounts received by the Organization on behalf of the Six Nations of the Grand River Economic
Development Trust.
14. Share capital:
2019

2019

Authorized:
Unlimited number of common shares
Issued:
100 common shares

$

1

$

1

15. Invested in capital assets:
Net assets invested in capital assets is calculated as follows:
2020

2019

Capital assets
Less deferred capital contributions
Less debt acquired to purchase capital assets

$ 11,342,181
(346,966)
(30,231)

$ 11,065,810
(27,125)
(44,683)

Balance, end of period

$ 10,964,984

$ 10,994,002

16. Invested in economic interest projects:
Net assets invested in economic interest projects is calculated as follows:
2020

2019

Investment in economic interest projects
Less debt

$ 60,652,025 $ 59,557,937
(37,905,697)
(39,018,373)

Balance, end of period

$ 22,746,328
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$ 20,539,564
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17. Internally restricted reserves and contributed surplus:
During the year, the Organization withdrew $852,172 (2019 – $1,946,743) to fund capital projects;
at year end, the Board of Directors made a recommendation to the Advisory Committee, which
approved to retain $3,147,500 (2019 - $3,826,243) as a capital reserve for future planned projects.
During the year a post pandemic relief reserve was established in the amount of $3,131,551.
Additionally, a reserve of $360,115 (2019 – $748,000) was approved to be internally restricted for
previous commitments. The Board of Directors approved a restricted operating reserve in the
amount of $1,000,000 (2019 – $1,000,000). The following reserves have been established through
the transfer of unrestricted net assets:

Future debt reduction and re-investment reserves:
Debt service reserve
Capital projects reserve
Post pandemic relief reserve
Other commitments
Current period investment reserves (deficit):
Intercompany reserve and contributed surplus
Restricted operating reserve
Transferred net debt (note 2)

$

2020

2019

193,333
3,147,500
3,131,551
360,115
6,832,499

$ 1,379,500
3,826,243
748,000
5,953,743

6,579,865
1,000,000
(709,866)
6,869,999
$ 13,702,498

8,913
1,000,000
(709,866)
299,047
$ 6,252,790

In the prior year, Six Nations of the Grand River Elected Council (“SNEC”) contributed
$12,500,000 in capital to the Organization. These contributions have been recorded as contributed
surplus as no additional shares were issued to SNEC in exchange for the contributions. During
the nine month period ended December 31, 2019, the amount was invested in 11100726 Canada
Limited for its investment in Niagara Reinforcement LP.
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18. Distributions:
a) The following funds are available for distribution to the Six Nations of the Grand River
Economic Development Trust from earnings of the entities in the Organization:
2020
Six Nations of the Grand River Master Trust
Six Nations of the Grand River Development Corporation

$

Less: amounts previously distributed to the Six Nations of the
Grand River Economic Development Trust during the period
Due to Six Nations of the Grand River Economic
Development Trust

$

2019

1,355,788 $
1,355,788

1,472,458
1,975,636
3,448,094

-

-

1,355,788

$ 3,448,094

There were no funds available from Six Nations of the Grand River Development Corporation
after the allocation to reserves. Throughout the period ending December 31, 2020 the Board
of Directors made a recommendation to the Advisory Committee, which was approved,
distributions totaling $1,355,788, which represents available distributions for activities from
Six Nations of the Grand River Master Trust to the Six Nations of the Grand River Economic
Development Trust for further distribution to the Community.
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18. Distributions (continued):
b) Amounts available for distribution to the Six Nations of the Grand River Economic
Development Trust during the period is determined as follows:

Excess of revenues over expenses before distributions
Less:
Change in invested in capital assets (note 15)
Change in invested economic interest entities (note 16)
Change in future debt reduction and re-investment
reserves (note 17)
Change in restricted operating reserve (note 17)
Change in intercompany reserve and working capital

2020

2019

$ 10,983,242

$ 5,995,553

(1,683,852)
(2,206,764) (10,796,194)
(878,756)
(6,570,952)

Add:
Change in intercompany reserve and working capital
Change in invested in capital assets (note 15)
Due to Six Nations of the Grand River Economic
Development Trust

$

(2,201,684)
(356,816)
-

29,018

12,491,067
-

1,355,788

$ 3,448,094

19. Commitments:
The Organization is committed to minimum annual lease payments under various operating
leases for office equipment, buildings and property. This includes the head lease agreement with
SNEC for the lease of various buildings and property as well as the rooftop solar lease for the SN
Solar Development LP. The lease payments under operating leases are as follows:

2021

$

18

720,910
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20. Indigenous Services Canada:
The following are the funds received Indigenous Services Canada and the allocation to the
Organizations operations:
2020
Revenues:
Community Economic Development Program

$

Allocation of revenues to operations:
Tourism
Maintenance
Administration
Revenue generation
Chiefswood Museum
Mohawk Chapel
Our Sustenance

761,200

2019

$

248,373
225,658
172,209
40,040
39,529
29,474
5,917
$

761,200

570,900
209,479
193,421
66,036
37,500
30,000
34,464

$

570,900

Indigenous Services Canada funds utilized by the Organization as follows:
2020
Tourism:
Salaries and benefits

$

248,373

2019

$

209,479

Maintenance:
Salaries and benefits

225,658

193,421

Administration:
Salaries and benefits

172,209

66,036

Revenue generation:
Salaries and benefits

40,040

-

Chiefswood Museum:
Salaries and benefits

39,529

37,500

Mohawk Chapel:
Salaries and benefits

29,474

30,000

Our Sustenance:
Salaries and benefits

5,917

34,464

$

19

761,200

$

570,900
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21. Corporate governance expenditures:
Corporate governance expenses of the Board of Directors and Advisory Committee are included
in these consolidated financial statements.
Six Nations of the Grand River Economic Development Trust expenses have been paid directly
from the Trust property. Information on these expenses can be located in their December 31, 2020
audited financial statements.
Year ended
December 31, 2020

Board of
Directors

Honoraria
Meetings
Legal fees
Office supplies
Computer software/licenses
Professional fee

Advisory
Committee

$

20,750
214
2,111
474
6,701
-

$

18,150
200
933
451
6,678
11,250

$

38,900
414
3,044
925
13,379
11,250

$

30,250

$

37,662

$

67,912

Nine month period ended
December 31, 2019

Board of
Directors

Honoraria
Meetings
Travel
Legal fees
Advertising and promotion
Insurance
Professional fee

20

Total

Advisory
Committee

Total

$

33,800
822
104
7,763
1,530
2,406
5,069

$

14,600
484
4,365
2,406
7,250

$

48,400
1,306
104
7,763
5,895
4,812
12,319

$

51,494

$

29,105

$

80,599
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22. Guarantees:
9710612 Canada Limited is the guarantor of the present and future obligations of NR Capital
General Partnership, an entity under common control with FWRN LP. The amount of the present
obligations of NR Capital General Partnership as at December 31, 2019 is $758,883,000.
9710612 Canada Limited’s guarantee and exposure to financial risk is limited to the 5000 LP
Units invested in FWRN LP, all interest, dividends and distributions received or receivable on the
FWRN LP Units.
23. Other assets:
(a)

On March 4, 2020, 11937855 Canada Limited entered into share purchase agreement with
3DATX Corporation. As a result of the agreement, the Organization is provided with 370,370
1-year stock warrants. The option for the Organization to exercise the stock warrants, at an
exercise price of $1.80 U.S. per stock warrant, expires October 15, 2021. The stock warrants
are settled in cash. The fair value of the stock warrants approximates $nil as at December
31, 2020. No stock warrants have been exercised at December 31, 2020.

(b)

On October 21, 2020, 12419700 Canada Limited entered into an agreement with Thrive
whereby the Organization received 876,678 detached stock warrants upon lending
$1,000,000 to Thrive (note 5(b)). The stock warrants were received by 12419700 Canada
Limited on October 26, 2020 and can be exercised immediately and up to October 21, 2024
at 12419700 Canada Limited’s discretion. The stock warrants are settled in cash at $0.2852
per stock warrant. As at December 31, 2020, the fair value of the stock warrants are $nil.
No stock warrants have been exercised at December 31, 2020. Additional stock warrants
could be obtained by the Organization if the Organization exercises it ability to advance
additional funds in the amount of $500,000 to Thrive. If all warrants are exercised by the
Organization, the Organization will have a 1.5% investment in Thrive.
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24. Financial instruments:
(a)

Credit risk:
Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Organization is exposed to credit risk with respect to the
accounts receivable. The Organization assesses, on a continuous basis, accounts
receivable and provides for any amounts that are not collectible in the allowance for doubtful
accounts. There have been no change to credit risk from 2019.

(b)

Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. Further details about the long
term debt are included in note 10.

(c)

Liquidity risk:
Liquidity risk is the risk that the Organization will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Organization manages its liquidity risk by monitoring its
operating requirements. The Organization prepares budget and cash forecasts to ensure
it has sufficient funds to fulfill its obligations. There have been no change to liquidity risk
from 2019.

25. COVID-19:
In March 2020, the COVID-19 outbreak was declared a pandemic by the World Health
Organization and has had a significant financial, market and social dislocating impact. The
Organization accessed an amount of $1,362,020 through the Canadian Emergency Wage
Subsidy which is recorded in nation enterprises revenue of which $428,286 is recorded in
accounts receivable. During 2020, COVID-19 has had a significant impact on Nation Enterprises
operations, including the temporary closure of the Six Nations Bingo Hall, tourism operations and
rental facilities. Further, the Organization’s interest in the A6N joint venture has been impacted
as a result of the COVID-19 outbreak. An estimate of the financial effect is not practicable at this
time. Uncertainty with respect to operations is expected to continue into 2021.
26. Subsequent event:
Subsequent to year end, the Organization advanced an additional $500,000 to Thrive as
described in note 5(b).
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